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Chart 1

Summary of Staff Projection

REAL GDP AND PRIVATE DOMESTIC FINAL DEMAND
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Chart 2

Financial Conditions
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Chart 3

Consumption
REAL DPI AND PCE INCOME AND SPENDING
4—quarter percent change
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Chart 4

Housing Sector
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Chart 5

Business Investment
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Chart 6

Government Sector
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Chart7

Labor Market
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LABOR COSTS
4—quarter percent change
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Inflation
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Chart9

Exchange Rates and Interest Rates

THE DOLLAR AND THE INTEREST DIFFERENTIAL
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Chart 10

Industrial Production and Consumer Prices*
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Chart 11

Foreign Outlook

REAL GDP: U.S. AND FOREIGN*
Percent change, Q4 to Q4
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Canada + UK. 2.9 3.0 3.3
Other G-6 0.2 1.1 25
Mexico 0.3 2.1 2.8
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China 12.0 10.2 10.7
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France 2.1 1.9 1.7
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*G-6 countries, 16 other industrial and 9 developing countries, U.S. nonagricultural export weights.
**Hong-Kong, Singapore, South Korea, and Taiwan, U.S. nonagricultural export weights.

“**G-6 countries, U.S. non-oil import weights.
****Excludes mortgage interest payments.
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Chart 12

Exports

SHARES (1992)
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1. Industrial 0 4
2. Canada+UK 5 18
3. Other -3 -7
4. LDCs 15 3
5. Mexico 11 7
6. Asia 17 2
7. Other 14 2
8. Total 6 4

*Estimate, based on October-November
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Chart 13
Imports
SHARES (1992) GROWTH
Percent change, Q4 to Q4
Other
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1. Industrial 11 11
Asia 2. Canada+UK 10 13
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4. LDCs 10 10
5. Mexico 11 28
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eico 6. Asia 11 11
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Other
Indust. 8. Total 1 11
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Chart 14

Summary of the External Sector

REAL EXPORTS AND IMPORTS OF GOODS AND SERVICES
Percent change, Q4 to Q4
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EXTERNAL BALANCE -
Billions of dollars, Q4 levels, SAAR
1993 1994 1995
1. Current account balance -119 -149 -166
2. Goods -141 -172 -191
3. Services 58 63 72
4 Investment income -1 -5 -10
5 Transfers -35 -35 -36
6. Real net exports of goods and services -96 -128 -147
7. Level change (1987%) -57 -32 -19
- 8. Change as percent of GDP -1 -2/3 -1/3

CONTRIBUTION OF EXTERNAL FACTORS TO U.S. CPI INFLATION .
Percentage points, Q4 to Q4

1993 1994 1995
1. Relative price of oil imports -0.4 -0.2 0.0
2. Relative price of non-oil imports -0.2 -0.2 -0.2
3. Real net exports of goods and services -0.2 -0.3 -04

. 4. Total contribution 0.8 0.7 0.6




Chart 15

Alternative Scenario
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Alternative:

U.S. Real GDP
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U.S. Consumer Prices
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4. Altemative

Greenbook forecast.

Foreign real GDP growth averages one percentage

point above baseline.

Oil prices rise $3 per barrel above baseline in 1994,
and remain at higher level thereatter.

Federal funds rate unchanged from baseline.

Percent change, Q4 to Q4
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Chart 16

ECONOMIC PROJECTIONS FOR 1994

FOMC

Central
Range Tendency Staff

Percent change, Q4 to Q4

Nominal GDP 43/,t0 71/, 5V, to7 5.4
Real GDP 21/,t0 3%/, 2%/, to 3/ 3.0
CPI 21/, to 4 2, t0 3 3.3

Average level, Q4, percent

Unemployment rate 61/, to 63/, 6/, t0 63/, 6.8

ECONOMIC PROJECTIONS FOR 1995

FOMC

: Central
Range Tendency Staff

Nominal GDP 41/, t0 63/, 43/, 106/, 4.6
Real GDP 21/, to 31/, 21, t0 3 2.4
CPI 13/4 to 4, 21, to 314 3.1

Average level, Q4, percent

Unemployment rate 61/4t0 63/, 61,10 61/, 6.8

Percent change, Q4 to Q44—

NOTE: Central tendencies constructed by dropping top and bottom two from
distribution, and rounding to nearest quarter percent.



